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Safe Harbor Notice

B Hon Hai Precision Industry’s statements of its current expectations are forward looking
statements subject to significant risks and uncertainties and actual results may differ
materially from those contained in the forward-looking statements.

B Except as required by law, we undertake no obligation to update any forward-looking
statement, whether as a result of new information, future events, or otherwise.

Copyright © HON HAI PRECISION INDUSTRY CO., LTD.. All rights reserved. 2/31



Table of Contents

N OO O A WODN -

3Q20 Financial Results
4Q20 Business Outlook
FY21 Business Outlook

F1.0/2.0/3.0 Update

Recap of Recent Major Statements & Events
2020 CSR & ESG Achievements
Q&A



3Q20 Fine

Ic

Copyright © HON HAI PRECISION INDUSTRY CO., LTD.. All rights reserved. > 4/31



2020 Q3 Financial Statements Ariip Ly

1.
/Consolidated Statements of Income

( NTD'in'millions ) Q3/20 Q2/20 QoQ Q3/19 YoY
Revenues ¥y 7 1,291,541 1,128,337 14% 1,387,792 -7%
Gross Profit 80,099 66,631 83,382
Operating Income 32,378 22,469 33,491
o e el 10,547 12,399 8,566
Income Before Tax 42,925 34,868 42,057
Income Tax Expense (8,683) (9,470) (8,240)
CNIS 30,855 22,880 30,664
Gross Profit Margin 6.20% 5.91% 0.29% 6.01% 0.19%
Operating Profit Margin 2.51% 1.99% 0.52% | 241% 0.10%
Net Profit Margin 2.39% 2.03% 0.36% 2.21% 0.18%
E(a[{l”T‘r[‘)g)S P 2.23 1.65 35% 2.21 1%
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2020 Q3 Financial Statements

2.
/Consolidated Balance Sheets

( NTD in millions ) 2020.9.30 2020.6.30 QoQ 2019.9.30 YoY
Cash, Cash Equivalent 1,018,519 953,161 7% 788,553 ASY
Net Account Receivable 717,043 755,017 1,026,076

Inventory 707,992 504,872 690,817

Investments Accounted for Using 164,429 158,703 170,026

the Equity Method

Property, Plant and Equipment 278,139 269,883 272,040

Total Assets 3,344,099 3,083,894 3,415,082

Accounts Payable 885,673 ~ 668,734 1,018,560

Bonds payable 158,034 178,431 181,220

Total Liabilities 1,972,383 1,758,174 2,073,983

Total Equity 1,371,716 1,325,721 1,341,099

Net Cash 338,298 286,967 18% 138,869 144%
AR Turnover Days 52 57 -5 58 -6
Days Sales of Inventory iy 46 1 46 1
AP Turnover days 58 57 1 59 -1
Cash Cycle 41 46 -5 45 -4
Debt Asset Ratio 59% 57% 2% 61% -2%
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2020 Q3 Financial Statements A pt

3.
/Consolidated Statements of Cash Flow

(NTD in millions ) 2020.1.1~9.30 2019.1.1~9.30
gg;\tlitli:;rsovided by (Used in) Operating 214,932 135 964
ggi\tlitli:;rsovided by (Used in) Investing - : W 23918
g(a;\tlitli:;;ovided by (Used in) Financing A (47.087) (149,622)
Capital Expenses (49,004) (58,878)
Free Cash Flow (FCF) 165,929 77,086

1 Free Cash Flow = Cash provided by (used in) operating activities—Capital Expenses
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3Q20 Performance Review  EoXronn

Components
and Others

Smart Consumer
Electronics

Computing
Products

| 2020 Q3
Financial Results Break-Down

Cloud and Networking
Products

C o —
Cloud and Networkin .
@ O © 0 L) i B @

Guidance Actual Guidance Actual

Guidance Actual Guidance Actual
Guidance Actual Guidance Actual Guidance Actual Guidance Actual
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4Q20 Business Outlook iR conn:

;IQ Computing

Products
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FY21 Busi
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FY21 Business Outlook iR conn:

;IQ Computing

Products
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Governance Structure Sharing System
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What is MIH Alliance? A-lei gl

B The MIH Alliance was founded by Hon Hai, which is currently an internal organization of Hon Hai and will
become an independent organization before the end of June 2021. Hon Hai and Foxtron will be the founder
members of MIH Alliance after the organization becomes independent. Everyone is welcome to join us!

B The MIH Alliance aims at expediting the development timeline and reducing the development costs through
experience and knowledge sharing on EVs among all the members.

B The articles of the Alliance will be established by the founder members of MIH after the Alliance becomes
independent.

B As founder members, Hon Hai and Foxtron will gratuitously share the information and technologies of the MIH
platform with fellow members. Hon Hai will combine its global operation experiences and Foxtron’s advanced
platform design capabilities to provide necessary resources to ensure the success of MIH Alliance.

B The MIH platform is an EV open platform for both software and hardware. The MIH Alliance will invite all
experts to define the future design of the MIH platform and its development orientation in the global automotive
industry supply chain, so that partners in different fields can be part of it and make contribution.
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Interested Partners iR con

A total of 90 potential partners
(Last updated: November 12, 2020 at 11am GMT+8)

;. {, 10 partners F—‘

3 15 partners *— Software
« ~ Platform

65 partners

—

—— 1
—

Coverage : Across Europe, Asia, Africa and Platform Categories
North America, a total of 25 countries/regions
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MIH Global Partners

THE
AUTOWARE
FOUNDATION
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FOXconn

Recap of Recent Major Statements and Events gt

B Hon Hai and Yageo formed a strategic alliance on Sep. 28, 2020, to combine the resources from both sides
to integrate R&D capabilities and technological innovations in key electronic components, thereby enhancing
added value and global competitiveness to provide better quality products and services for their customers.
This strategic cooperation will officially start in the third quarter of this year.

B Hon Hai and SAP Taiwan jointly announced a strategic alliance on October 8, 2020. Starting in the 4th
quarter of 2020, the two companies will work together to integrate Hon Hai’s global factory operating
information and optimize various manufacturing and management processes. It is expected to improve Hon
Hai’s operating efficiency and revenue after the implementation.
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Recap of Recent Major Statements and Events gt

B Hon Hai debuted MIH, its software and hardware open platform for electric vehicles (EV), and introduced EV
technologies including the manufacturing of key EV components in the company’s first Hon Hai Technology
Day (HHTD) on Oct. 16, 2020. Moreover, Hon Hai Research Institute also announced 10 pioneering
technology research and development programs, with the aim of bringing new inspirations to Taiwan’s
technological industry and help nurture local talents, with the ultimate goal of contributing towards the

economic development in Taiwan.

B Hon Hai officially announced on November 5, 2020 that based on the goals set by The Paris Agreement, by
2050, Hon Hai's value chain will achieve the goal of zero greenhouse gas emissions. At the same time, in
response to the three goals proposed by the Climate Action 100+ (CA100+) Steering Committee, Hon Hai will
not only comply with the local government’s carbon emission policy, but also continue to strengthen climate
change governance, take actions on greenhouse gas (GHG) emissions across the value chain and report
consistent with the Task Force on Climate-related Financial Disclosures (TCFED).

B Hon Hai Research Institute held the “2020 Quantum Computing Forum” on Nov. 10, 2020. This is the first
ever quantum computing forum in Taiwan, expecting to maintain a consensus on quantum computing
technology development in Taiwan.
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The 1st Taiwan Quantum Technology h SRS
Consensus Forum

ME—EaEE TR HmIE)
EF&H REAE

The 1st ever quantum computing forum \
with industry, government and scholar in Taiwan 2020 -
The next forum will be held on Dec. 12 at Syntrend = —3
nvitation
B Build consensus on quantum computing technology CHRD
investment N g S
B Talents gathering across technology fields :

B Review existing capabilities and technologies

Copyright © HON HAI PRECISION INDUSTRY CO., LTD.. All rights reserved. 27/31



Copyright © HON HAI PRECISION INDUSTRY CO., LTD.. All rights reserved.

» 28/31



2020 CSR & ESG Achievements AN EED

N 2020 CSR Awards

CommonWealth Magazine: 2020 Excellence in Corporate Social Responsibility Award

« Taiwan Institute for Sustainable Energy: TCSA-Corporate Sustainability Report Awards-IT&IC
Manufacturing-Gold Awards

 Institute of Public and Environmental Affairs (IPE) : Green Supply Chain CITI Index 2020,
Electronic industry (Silver Medal)

* British Standard Institute: BS| Excellence of Sustainable Resilience

B 2020 ESG Ranking

« Sustainalytics: Low risk ( From Medium Low Risk to Low Risk )
« MSCI: BB grade (from B to BB)
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Thank You
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