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Gokul Hariharan J? Morgan—2 #7601

Thank you for taking my question | just wanted to understand Al related server business. As
we understand your market percent in the rack level assembly service is not that high right
now. Chairman Liu | think you mentioned you want to get to 40% market share in rack
levels or Al servers in the medium term. Could you talk a little about what are the market
forces that are helping you get there given there is a lot of competition here. Do you feel
that pricing starts to come under pressure for the Al server business as it becomes bigger.
And secondly, from a vertical integration perspective, you talked a little about a few aspects
of vertical integration of the Al server would you talk a little bit about the general areas
where you are having quicker progress, including chassis, cooling solutions, etc. Could you
talk a little bit about that of having earlier progress in terms of the Al servers. And also does
Al server module or rack assembly is it similar to corporate average or lower than corporate

average with the 40% market share.
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ERBREAE - BEKER - BEVRL RS - B CERREATLEZARASEING
REIERIS ? 25 - Al @lRsmRHENEBEHETSEER 40% - SERURATINFETE
BERATIWFIGKE - )

E1H1E Young Liu muEzpy R G245

For the Al server and product, because there are many new products will be out in the market
very soon. I will hold onto the answer until after the GTC 2024 next week — you will know. I
just give you advanced notice that there be a lot of things announced at GTC. In terms of
making the rack and the server, whether the gross profit margin will be impacted, as I said,
the vertical integration capability of ours will probably be second to none. We have the most
complete vertical integration capability in the server market. I believe, as I have said, the gross

profit margin will be better than our current level 10 or system assembly product.
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